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Circular of the State Council Concerning the Extension1

of the Limits of Power Vested with the Inland
Provinces, Autonomous Regions, Cities Separately
Listed in the State Plan and the Departments
Concerned under the State Council in Examining and
Approving Direct Foreign Investment Projects

(Promulgated by the State Council on August 22,2

1996)

[Circular]

With a view to further opening to the outside world, promoting the3

sustained, rapid and healthy development of the national economy
and creating a favorable environment for gradually narrowing the
gap between the regions, the State Council has decided to appro-
priately extend the limits of power of examining and approving di-
rect foreign investment projects vested with the inland provinces,
autonomous regions, and cities separately listed in the state plan,
the relevant ministries, commissions and institutions directly un-
der the State Council, Chinese Academy of Sciences, China Ship-
building Industry Corporation China Ordnance Industry Corpora-
tion, China Aeronautics Industry Corporation, China Astronautics
Industry Corporation, China Nuclear Industry Corporation, China
Petroleum and Chemical Industry Corporation, China Nonferrous
Metal Industry Corporation, and General Logistics Department of
Chinese People's Liberation Army.

With respect to Productive projects to be developed by absorbing4

direct foreign investment, provided these projects are in conformity
with the regulations as stipulated in Interim Provisions on Guid-
ance for Foreign Investment and Guiding Catalogue of Industries
for Foreign Investment, and investment by the Chinese side, con-
struction and production facilities as well as the demand for for-

eign exchange can be balanced by the projects themselves, the
present limits of power vested with the aforesaid localities and de-
partments in examining and approving projects with an investment
totaling US$ 10 million or below each shall be extended to US$ 30
million or below each; After approval, the projects shall be reported
separately in line with different categories of construction projects
to the State Planning Commission and State Economic and Trade
Commission for the record and the contracts and articles of associ-
ation of joint ventures shall be reported to Ministry of Foreign Trade
and Economic Cooperation for the record.

This Circular shall become effective as of the date of promulga- 5

tion.
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