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With a view to further opening to the outside world, promoting the sustained, rapid and
healthy development of the national economy and creating a favorable environment
for gradually narrowing the gap between the regions, the State Council has decided
to appropriately extend the limits of power of examining and approving direct foreign
investment projects vested with the inland provinces, autonomous regions, and cities
separately listed in the state plan, the relevant ministries, commissions and institutions
directly under the State Council, Chinese Academy of Sciences, China Shipbuilding In-
dustry Corporation China Ordnance Industry Corporation, China Aeronautics Industry
Corporation, China Astronautics Industry Corporation, China Nuclear Industry Corpo-
ration, China Petroleum and Chemical Industry Corporation, China Nonferrous Metal
Industry Corporation, and General Logistics Department of Chinese People's Liberation
Army.

With respect to Productive projects to be developed by absorbing direct foreign invest-
ment, provided these projects are in conformity with the regulations as stipulated in
Interim Provisions on Guidance for Foreign Investment and Guiding Catalogue of In-
dustries for Foreign Investment, and investment by the Chinese side, construction and
production facilities as well as the demand for foreign exchange can be balanced by
the projects themselves, the present limits of power vested with the aforesaid locali-
ties and departments in examining and approving projects with an investment totaling
US$ 10 million or below each shall be extended to US$ 30 million or below each; Af-
ter approval, the projects shall be reported separately in line with different categories
of construction projects to the State Planning Commission and State Economic and
Trade Commission for the record and the contracts and articles of association of joint
ventures shall be reported to Ministry of Foreign Trade and Economic Cooperation for
the record.

This Circular shall become effective as of the date of promulgation.
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